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Main drivers for the financial markets today... Chief Economist and Head of Research
. . . alejandro.padilla@banorte.com
*  Government bond yields and stock markets mixed —with S&P500 futures

lower- and with the USD higher while investors get ready for inflation
. . . A los Al Macal, CFA
figures in the US that provide some direction for markets. Today PPl was Juan Carlos Alderete Macal, C

. Executive Director of Economic Research
released, expecting CPl tomorrow and Market Strategy

juan.alderete.macal@banorte.com

* In the US, April’s PPl came in above expectations at 0.5% m/m (2.2% y/y),

impacting expectations of cuts from the Fed. In the Eurozone, the final Alejandro Cervantes Llamas

. . . . . . . Executive Director of Quantitative
revision for inflation from the same month was released, coming in line Analysis
with the preliminary print at 2.4%. Germany’s ZEW expectations survey alejandro.cervantes@banorte.com

showed a mild improvement in May to 47.1pts

Santiago Leal Singer

Director of Market Strategy

* Regarding trade issues, it is expected that President Biden announces santiago Jeal@banorte.com

today formally the introduction to tariffs on about US$18 billion in goods
imported from China. Items subject to higher duties include
semiconductors, batteries, industrial metals, EVs, and medical supplies,
among others. Adjustments would be progressive for some sectors, with

final charges applied until 2026 www.banorte.com/analisiseconomico
@analisis_fundam
¢ On the monetary front, attention will center on comments from Fed Winners of the awards as the best economic

forecasters in Mexico by LSEG and Focus

Chairman, Jerome Powell, in a forum in the Netherlands. In addition, we o
Economics in 2023

will have a speech from Lisa Cook in an event from the NY Fed.
Meanwhile, the BoJ gave some signs that they would be ready to reduce
bond purchases to ease some pressures on the Yen
+ China’s government confirmed the visit of Russian President, Vladimir Document for distribution among public
Putin, at the end of the week. On the other hand, US Secretary of State, A glimpse to the main financial assets

Anthony Blinken, visited Ukraine, reaffirming the support of his country to

the war effort

Equity indices
S&P 500 Futures 5,242.25 -0.1%
The most relevant economic data... Euro Stoxx 50 5,077.05 0.0%
Event/Period Unit Banorte Survey Previous Nikkei 225 38,356.06 0.5%
UK and Germany Shanghai Composite 3,145.77 -0.1%
2:00 UK Unemployment rate* - Mar % - 4.3 4.2 Currencies
2:00 GER Consumer prices - Apr (F) % yly -- 2.2 2.2 USD/MXN 16.82 0.1%
5:00 GER ZEW Survey (Expectations) - May index - 45.9 42.9 EUR/USD 1.08 0.1%
United States DXY 105.15 -0.1%
8:30 Producer prices* - Apr % m/m - 03 0.2 Commodities
8:30 Ex. food & energy* - Apr % m/m - 0.2 0.2 WTI 78.54 -0.7%
10:00 Fed Chair Powell, ECB's Knot Speak Brent 82.87 -0.6%
Mexico Gold 2,348.28 0.5%
11:00 International reserves - May 10 USSbn - - 217.7 Copper 486.50 1.3%
13:30 Government weekly auction: 1-, 3-, 6-, and 12-month Cetes, 3-year Mbono (Sep'26), Sovereign bonds
20-year Udibono (Nov'43) and 2-, and 5-year Bondes F 10-year Treasury 4.48 Opb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

adjusted annualized rate. Source: Bloomberg



Equities

Caution in risk assets as investors assess the monetary outlook in the
coming days. Today, changes to the quarterly rebalancing of MSCI indices
will be announced after the market close, effective at the close of May 31%,
2024, which could add further volatility to equity markets as of the next
session

In the US, the futures of the main stock indexes point to a negative opening.
Europe trades mixed, although with no clear trend in the Eurostoxx. Shares
of companies in the consumer discretionary and materials sectors lead
gains, while those in the health care and technology sectors fall the most. In
Asia, stock markets closed mostly negative

Home Depot (+0.6% pre-market) reported slightly better than expected,
although they informed that home improvement spending remains weak

Sovereign fixed income, currencies and commodities

Mixed balance in sovereign bonds. 10-year European rates increase 3bps,
on average, while Treasuries' curve records modest gains of 1bp. Yesterday,
Mbonos printed few changes, with the 10-year benchmark closing 9.74%

(-1bp)

Dollar slightly positive amid mixed performance in the G10 currencies
(+/-0.2%). In EM, the bias is positive with CLP (+0.5%) leading
gains. Meanwhile, MXN trades at 16.81 per dollar with a depreciation of
0.1%

Crude-oil futures decline after OPEC data showed that countries
participating in the latest round of output cuts are exceeding their quotas.
Widespread losses in industrial metals, but gold advances 0.5%

Corporate Debt

Grupo Industrial Saltillo (GISSA) announced the signing of a syndicated loan
agreement for up to US$190 million with a 6-year term and a 5-year
revolving credit facility of up to US$25 million. The proceeds of the loans
will be used to prepay the current syndicated loan

HR Ratings affirmed the rating of DOIHICB 13 (Desarrollo y Operacion de
Infraestructura Hospitalaria de Ixtapaluca’s Future Flow) at 'HR AAA (E)'
with a Stable outlook, based on the adequate operating performance of the
Hospital, which is reflected in the strength of its financial metrics

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 39,431.51 -0.2%
S&P 500 5,221.42 0.0%
Nasdaq 16,388.24 0.3%
IPC 57,731.12 0.0%
Ibovespa 128,154.79 0.4%
Euro Stoxx 50 5,078.96 -0.1%
FTSE 100 8,414.99 -0.2%
CAC 40 8,209.28 -0.1%
DAX 18,742.22 -0.2%
Nikkei 225 38,179.46 -0.1%
Hang Seng 19,115.06 0.8%
Shanghai Composite 3,148.02 -0.2%
Sovereign bonds

2-year Treasuries 4.86 Opb
10-year Treasuries 4.49 -1pb
28-day Cetes 11.05 2pb
28-day TIIE 11.24 Opb
2-year Mbono 10.63 2pb
10-year Mbono 9.76 1pb
Currencies

USD/MXN 16.80 0.2%
EUR/USD 1.08 0.2%
GBP/USD 1.26 0.3%
DXY 105.22 -0.1%
Commodities

WTI 79.12 1.1%
Brent 83.36 0.7%
Mexican mix 74.48 0.7%
Gold 2,336.32 -1.0%
Copper 476.60 2.2%
Source: Bloomberg

This document is provided for the reader’s

convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days
prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date.

Compensation of Analysts.

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. Such compensation is
determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst. However, investors should note
that analysts do not receive direct payment or compensation for any specific transaction in investment banking or in other business areas.
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Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
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Determination of Target Prices
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The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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