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• Government bond yields and stock markets mixed –with S&P500 futures
lower– and with the USD higher while investors get ready for inflation
figures in the US that provide some direction for markets. Today PPI was
released, expecting CPI tomorrow

• In the US, April’s PPI came in above expectations at 0.5% m/m (2.2% y/y),
impacting expectations of cuts from the Fed. In the Eurozone, the final
revision for inflation from the same month was released, coming in line
with the preliminary print at 2.4%. Germany’s ZEW expectations survey
showed a mild improvement in May to 47.1pts

• Regarding trade issues, it is expected that President Biden announces
today formally the introduction to tariffs on about US$18 billion in goods
imported from China. Items subject to higher duties include
semiconductors, batteries, industrial metals, EVs, and medical supplies,
among others. Adjustments would be progressive for some sectors, with
final charges applied until 2026

• On the monetary front, attention will center on comments from Fed
Chairman, Jerome Powell, in a forum in the Netherlands. In addition, we
will have a speech from Lisa Cook in an event from the NY Fed.
Meanwhile, the BoJ gave some signs that they would be ready to reduce
bond purchases to ease some pressures on the Yen

• China’s government confirmed the visit of Russian President, Vladimir
Putin, at the end of the week. On the other hand, US Secretary of State,
Anthony Blinken, visited Ukraine, reaffirming the support of his country to
the war effort
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• Grupo Industrial Saltillo (GISSA) announced the signing of a syndicated loan

agreement for up to US$190 million with a 6-year term and a 5-year

revolving credit facility of up to US$25 million. The proceeds of the loans

will be used to prepay the current syndicated loan

• HR Ratings affirmed the rating of DOIHICB 13 (Desarrollo y Operación de

Infraestructura Hospitalaria de Ixtapaluca’s Future Flow) at 'HR AAA (E)'

with a Stable outlook, based on the adequate operating performance of the

Hospital, which is reflected in the strength of its financial metrics

• Mixed balance in sovereign bonds. 10-year European rates increase 3bps, 
on average, while Treasuries' curve records modest gains of 1bp. Yesterday, 
Mbonos printed few changes, with the 10-year benchmark closing 9.74%  
(-1bp)

• Dollar slightly positive amid mixed performance in the G10 currencies 
(+/-0.2%). In EM, the bias is positive with CLP (+0.5%) leading 
gains. Meanwhile, MXN trades at 16.81 per dollar with a depreciation of 
0.1%

• Crude-oil futures decline after OPEC data showed that countries 
participating in the latest round of output cuts are exceeding their quotas. 
Widespread losses in industrial metals, but gold advances 0.5%

• Caution in risk assets as investors assess the monetary outlook in the

coming days. Today, changes to the quarterly rebalancing of MSCI indices

will be announced after the market close, effective at the close of May 31st,

2024, which could add further volatility to equity markets as of the next

session

• In the US, the futures of the main stock indexes point to a negative opening.

Europe trades mixed, although with no clear trend in the Eurostoxx. Shares

of companies in the consumer discretionary and materials sectors lead

gains, while those in the health care and technology sectors fall the most. In

Asia, stock markets closed mostly negative

• Home Depot (+0.6% pre-market) reported slightly better than expected,

although they informed that home improvement spending remains weak

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

This document is provided for the reader’s 
convenience only. The translation from the original 
Spanish version was made by Banorte’s staff. 
Discrepancies may possibly arise between the 
original document in Spanish and its English 
translation. For this reason, the original research 
paper in Spanish is the only official document. The 
Spanish version was released before the English 
translation. The original document entitled 
“Apertura de Mercados Financieros” was released 
earlier today.
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